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UNITED STATES GENERAL ACCOUNTING OFFICE —
REGIONAL OFFICE 7; - 0071
ROOM 833 FOX PLAZA BUILDUHG, 1390 MABRKET STREET .
SanN Francisco, CALIFORMIA 94102

IN REPLY REFER TO:

{ 27 R
o 27 © c}" Vad
e g avanteerator VNG
111 Pine Ctreet Lt LM096726

San Francisco, California vhill

N

Dear i, Arntz:

surine our cwrrent reviow of ziocral ner oy Adninistravion
opery tiOhu relatin- to tue allocation and pricinz of fuel. we
found taat ihe . . adibson, Ing, (. iiise .) and the Cousuner
Jil Jpcratlous (700), Daera.cuto. Jalifernia, aisit have vio-
lated the provisions of the Tiel \lloeation Tro-sram. We egti-
mate that durin: the eritical rerioul of Junuary 15 to liay 573,
197k, 350,000 zalloas of gasoline vere diverted fron swexvice
atutions wuich, it appears, woere leased by 000 solely to obtain
allocated fuel,

The supplier of this fusl. Aldison, leases out anl supplies
a puber of coipany -ovned scervice stations and sunplies other
nonconpany-owned service stations, .n Janmwary 15, 137h, t.rez

of the conpany-owued stations in the JpcraWhﬂto urex were lensed
to CQ). e were told Lhat D00 uaver operntel tucse siations but,
ratler, sold tue alloeannt fuel to otu:r serv.oce stabion operse
tors in the central Taliforial: area. Addiien reeords indicate
thut 811 fuel ‘ieliverics to L0 were made to locubions othoer tunn
the leased stations.

In addition, 113,470 and 07,234 sallons of fuszl were oved
or traneferrad oy I'radoriersens Twad Lines and Petrolewn Tank

Lines, respectively, Jor Col. hase traasfers apoear to hava
been manipulatvions of fuel wou., CJJ custoners, sove of waicl:
were colao ddisen custonoers. “nis dnotu, w;icn i3 attachel, vas

obtained froa tne Lalifornia Jtate cogrd of Lauulizatiou.

We were unable to locate 0N or its operator, ir. K. Gary.
We wears tolu, however, tant ', tary uos o crindnal record and
is currently wontod by luw enforcenent agencies. e were also
told that Ir. Gary had asparently bLilied several retailers of
various sums of Loney.
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We would appreesiate bheln: nivinaed whetber, in vour view,
Liere have been apvarent violztions of Lhe Vael Aloeatica I'ro-
araz by toe suzpoliers and reisilers ipvolvel and, if zo, what
aetviol you propose,
»
Jotziled inforumtico on tiia satter was provided to
Ar. ¥alter Y. C2lvin of your sacronento office on Tentezber 32,
19Tk, owever, sipould zou have auy asuestiond or neel additicnel
information, please call 'r. J. lausheln at 815-535-C200.

Gineerely yours,
£ UL
A. . C2lavelld
Rezional Hunager
neloswre

bec: Mr. J. D. Peach (RED)



. CFREDERICKSES TANK LINES, Inc.
PETROLEUM PRODUCTS

Delivered Where You Want Ii—When You Want It <.
P.O. ROX 717 ~2900 RICE AYENUE
WEST SACRAMINIO, CALIFORNIA §5691]

TELEPIHOMNE 371-4635; 9235.0172

5 LoaDS HAOLED BY FTL FOR CONSUYGR'S Ofl. {KEN GARY)

DATE INV, #  GALS PICK UP AND DLL IVERY PT. DRIVER'S  PICK-UP RECE IVE

1974 {FTL)} NAKE S IGNATURE SIGNATL

‘ 3722 23243 8600 From: 8651 Folsom Bivd, Sidney none Ken Gar
Sacto, Cat, Korrell -

FTo: 2304 So. Leke Teahoe -
So, Lake Tahoe, Cal.

3725 13266 8800 From: €651 Folsom Bivd. . Roy none Ken Gar
. Sacto, Cal. Terry .
To: Lill Bear Service

Main Ave, YWalnut Creek
S eHf 2l (y AT

< -

31217 25221 5000  From: Wainur Creek Rex i none Caroly
" ) To: Verli Pit Stop . Foss Hensel
’ 3230 KNo. Westlane
Stockion, Cal.
3727 13335 | 0= From:Went to Pump Out Steve none no del
no Hancock Station Hof fman - :
fuei 2057 So. El Dorado Bivd,
‘ Stockion, Cai.
3728 25527 5006 From: 2057 So. El Dorado Steve none Jennes
- Stockton, Cat Hof fman
- ' #To: Datsun Duaier

443 San ? Aveg,e
San Jose¢, Cal. ‘

3729 23223 8500 From: Walnul Creek Rex none Re Erc
To: Rocket Station Foss
2304 So. Lake Tahoe Blvd,
So. Lake Tahoe, Cal,

3/30 26749  BOCO From: 8612 Folsom Blvd. Joe none Wayne
Sacto, Cal. Westover
To: Lil'® Cear
Maln Ave.
Viainut Creek, Cafl,

471 23255 8252 From: 2304 Sn, Lake Tzhoe Rex none Dan £c
So: Lake Teahoe, Cul Foss
To: Hancochk Station
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PETROLEUM PRODUCTS

Delivered Where You Want It—When You Want It

P.O. BOX 7172800 KRICE AVENUE

WEST SACRANMENTO, CALIFORNIA 95691

TELEPHONE 371.4655; 925.0172

PAGE 2

_0ADS HAULED BY FTL FOR CONSUNZR!'S OfIL (KEN GARY) CONTINUED:

.. FREDERICKSEN TAKK LINES, Inc.

DATE IN&.# GALS, PICK UP AND DEL IVERY PT, DRIVER'S  PICK=UP RECEIVZR
1974 NANE SIGNATURT SIGNATURE
4/2 27650 5000  From: 8651 Folsom Blvd, Joe none none -~
Sacto, Cal, viestover Station
To: Rocket Station Lloced
2304 S. Lake Tzhoe Blvd,
So, take Tahoe, Cal,
473 14252 BOOO  From: 3319 Mmt. Diablo Joe none none-
Lafayette, Cal, . vestover Station
To: 2057 So. ElDorado Blvd. Closed
Stockton, Calif, :
474 13273 4000  From: Walnut Creek Roy W. Cdrolyn
To: Pt Stop Terry Turnage Hensel
Alpine and Wil iane
Stockion, Cal. ¢
4/8 14257/8 8600  From: Lil' Bear Joe none
604 Ygnacio Valley Rd. Westover
Walnut Creek, Cal,
{14257 = 4000) To: Hencock Station yes,illegi
2057 So. ElDorado Bivd,
. Stockton, Cal. ‘
{14258 ~ 4600) To: Burlee Pit Stop none -
3230 No, westlane Station
Stockton, Cal. Closed
4/8 14460 8600  From: Valnut Creek Sidney none Cheryl
To: Happy Gas Morrefl Carver
Oakdale, Calif,
4710 14259 8000  From: Happy Gas Joe none Ken Gary
1342 F. Street Westover for ?2?
Oakdale, Cal.
To: Lit' Bear
604 Ygnaclo Valley Rd,
¥Walnut Creek, Cal,
4/19 24936 3000 From; 5500 Florin Rd. Roy none Leroy
Sacto, Cal, Terry Hensel

To: Pif Stop
Alpine and Westlane
Stockton, Cal,.
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loczaticn gallons Helivered to
Pit Stop 8,700 J.lecon
Stockten
Pit Stop 8,555 Rappy Gas

gtociten

Bidell Rocket 1,300 . Gary station
So.lake Tchoe £600 Florin
Eidell doclet L4200 ‘Gary “totion
Soe ILoke Tchoc §60) Flovi:
Cary Station 1,000 Hapoy Gasg
Florin zd
Eidell Focket L,550 _Gary Staticen
Soe - ke Tohoe Florin Rde
Eidell Bocked 3,000 Jellcon
S0 Lalie Tzhoe
Gary Station 3,L89 J.ileon
Florin 2d
Gazy Station 2,139 Happy Gas
Florir Rde

Regal 1,800 Pit Stop
Folson
Pit Stop 4,800 Jdolleen
stocliton
Gory Statien L, 1100 Jellcon

Iocatdion
Stockton

Sacto.

Stockton -

Stockton

Oakdale

Stockton

Stockton

Stockton
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© FREDERICESEN TAWE LINES, Inc.

FETROLEUNM PRODUCTS

Delivered Where You Went It—When You Want It
P.O. BOX 7172900 RICE AVENUE

WEST SACRAMENTO, CALIFORNIA 95691

TELEPHONE 371-4255, 623.0i72°

PAGE

JOAD HAULED BY FTL FOR CONSUNTZR'S OIL (KEN GARY} CONTINUED:

JATE
974

INV, & GALS, PICK UP AND DEL IVERY PT, DRIVER'S
NAKE

P ICK=UP RECE IVER
SIGNATURLE SIGHATURE

120

£22

+W/25

v/ 26

14377/8 5000 From: Rocket Siastion Norm
Hwy 50 and Truckee Ln. Ulrich
So. Lake Tchoe, Cal

{14377 - 2000) To: Co-op Station
: 5500 Florin Road
Sacto, Cal.
{14378 «~ 3000} To: Burlee Pit Stop
Alpine and westlane <
Stockton, Cal.

14269 3000 From: J. Heon Joe
2057 S, Eihorado WEstover
Stocktcn, Cal,
Fo: Verii piv Siop
3230 HN. ¥westlane
. Stockton, Cal.

14271 8000 From; Rocket Station Joe
Folsom Bivd., Viestover
sacto, Cal.

wTos: Escalon Tire Supply
3rd and Main
Escalon, Cal,

26554 6000 From: Rocket Station Richard
- Folsom Blvd. Kaapp
Sacto, Cal,
{2000} To: Florin Rd.
Sacto, Cal,
{4000) To: Heppy Gas
Ookdale, Cal.

e o e e e e [PPSR ——

none

none

none

Jim paulette
Heon wilkerson

none Glen
fangren

none Heon
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